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Interview Notes - Scott  

The Scotts did not itemize in the past 5 years.  

The Scott’s e-filed return for last year was rejected because someone had already filed a return using 

Annette’s SSN. She brought a letter showing her Identity Theft PIN number (922465) from IRS.  

Beverly is in her third year at a local college, and attends full time. Beverly and her son Morris, live 

with, and are supported by James and Annette. Beverly does not have any drug convictions on her 

record. 

James paid a neighbor to watch Morris while they were at work and Beverly was at school. The 

neighbor, Janice Dobbins (707 Forest Ave) provided her Social Security number of 145-xx-xxxx, and 

a receipt in the amount of $1,650.  

Karen Vasquez is Annette’s sister, who came to live with them in March after their parents died in 

February. Karen is disabled and draws a small Social Security check, but has no other income.  

Annette had gambling losses of $4,500 for the year. 

James was a Mason County maintenance supervisor, who suffered an on the job injury. He was 

declared disabled by the county and placed on an ordinary (not accidental) disability pension. Early 

pension age for Mason County is said to be 60.  

James and Annette had health insurance that meets MEC through his declared disability. Annette’s 

sister has lived with them since March and is on Medicare. In addition, James’ daughter and her son 

have no health insurance but she has an exemption for them because she is a member of a 

recognized religious sect. Her exemption number is 5780430.  

Since his retirement, James has been doing some light handyman work for a local company, and has 

a few customers of his own. In addition to receiving a 1099-MISC, James also received $3,752 from 

various clients from customer referrals and advertising. He drove his vehicle 1,456 miles for his 

business, 7,450 other miles, and the vehicle was placed in service on January 2, 2013. They have a 

second vehicle, and he has printed logs documenting his mileage.  

Other expenses were: 
Advertising - $520. Office supplies - $20. Small tools - $156. Supplies - $458 
 
The Scotts purchased a TV from Amazon.com and did not pay NJ sales tax on the transaction.  The 
cost of the TV was $1,000.00 
 
The Scotts owned a home in Budd Lake, NJ and paid $10,200 in property tax.  The property tax 
amount was taken from the property tax card issued by Mt. Olive Twsp.  There was a Homestead 
Benefit of $425 received in 2015.  Block # 00025. Lot # 003. There is no mortgage on the property. 
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The tax exempt interest on this 1099-INT was interest paid on a NY Thruway 

bond. 
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Annette V Scott 
1024 Forrest Ave 
Budd Lake, NJ 07828 
 

James & Annette Scott 
1024 Forrest Ave 
Budd Lake, NJ 07828 
 

James & Annette Scott 
1024 Forrest Ave 
Budd Lake, NJ 07828 
 

 

James Scott 
1024 Forrest Ave 
Budd Lake, NJ 07828 
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James Scott 
1024 Forrest Ave 
Budd Lake, NJ 07828 

 

 

James C Scott 
1024 Forrest Ave 
Budd Lake, NJ 07828 

 

Resorts International 
Atlantic Ave 
Atlantic City, NJ 08401 

88-2xxxxxx 
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Morris County University 
College Dr. 
Morristown, NJ 07960 
 

Beverly J Scott 
1024 Forest Ave. 
Budd Lake, NJ 07828 

A 1098 was received for TY 2014 but box 7 was not checked.  
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Answer Notes: 

Pension Income Mason County Pension Fund – James is younger than the retirement for his company.  The 

box should be checked in TS just above the State entries in the 1099-R to move this income to the Federal 

1040 Line 7.  Since James is under 65, the disability pension is not taxable in NJ.  In the NJ return – Income 

Subject to Tax – Enter Military Pension or Survivor’s Benefit Payments received – enter the excluded amount 

as a negative. 

Gambling Winnings for the Federal 1040 = 6,000 + 1,500 = 7,500 

Sch A Gambling Losses = 4,500 

NJ Net Gambling Winnings = 7,500 (Gross Winnings) – 1,500 (NJ Lottery Winnings) – 4500 (Loses) = 1,500. 

Sch A Property tax = 10,200.  Since they did not itemize in 2012, the Homestead Benefit amount does not get 

deducted.  

American Opportunity Credit – Enter $8,500 for expenses.  TS adjusts the amount to the MAX of $4,000. 

Enter the 1099 MISC before you do the SCH C.  After the 1099 MISC is entered you will be given the option to 

enter the SCH C associated with the 1099 MISC.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  


